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Borrow 
 

On the topic 
 

Borrowing money is part of our economic system and has become indispensable. There is a 
myriad of offers - from small amounts for consumer goods to mortgage loans for building a 
home. 

There are many providers on the market who advertise for customers with a wide variety of 
conditions. The difference in the costs incurred is sometimes enormous. 

Borrowing money must be well thought out. First of all, it must be clarified whether the 
money can be repaid without having to restrict one's lifestyle. And then you have to find out 
what type of financing and which provider is best for you. 

 

Framework data 
 

Target group Adults  
● in the field of education, training and further education 
● in measures of the labor market service 
● in residential groups and social institutions 
● in other courses, etc. 
 

Time frame 130 minutes 
 

Requirements Room with sufficient space for small group  
 

 

Learning objectives 

● Dealing with the possibilities of lending money 
● Make them aware of what you would lend them money for  
● Point out that borrowing money costs money 
● Point out what to look out for when borrowing money 
● Point out that not every offer is the same and that offers should be compared 
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Schedule - Overview 
 

Method pool Duration in 
minutes 

Complexity Page 

 
1. "Terminology” 

An exchange within the group is started 
by using terms on the topic. 
 
Background knowledge "Terminology” 
annex "Terminology” 

 

 
15 

 
Easy 

 
3 
 
 
 
 

4 
 

7 
 
2. Borrowing money 

Recognizing and exchanging what the 
participants have incurred or would incur 
debts for. 
 
Annex "Borrow money" 

 
15 

 
Easy 

 
8 
 
 
 
 

9 
 

 
3. Case study: Sarah and Alex 

Case study with different options for 
borrowing money 
 
Annex "The first own apartment" 
 
Annex "The new living room" 
 
Solution "The new living room" 
 
Annex "The new car" 
 
Solution "The new car" 
 
Annex "One year later" 
 
Solution "One year later" 

 
100 

 
Easy 

 
10 

 
 
 

12 
 

14 
 

16 
 

17 
 

19 
 

20 
 

21 
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1. Explanation of terms  

Setting Plenum 
Goal Getting to know the group. Explanation of terms. 
Material Annex "Terminology" 
Duration 15 minutes 
Further 
information 

Movement helps the participants to arrive. It helps you get talking. Basic 
terms are explained. 

 

The cards from the “Terminology” annex are distributed around the room. The participants 
are asked to leave their seats and look at the cards. Each participant should take a card and 
then sit down again. 

When everyone has sat down again, the individual terms are read out. They can be 
explained by the participants themselves or by other participants.  

If no one knows the explanation, the trainer will help. 
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Background knowledge "Terminology" 

Car loan A loan that is earmarked for the purchase of a car. 

Creditworthiness 

By collecting various personal data, an attempt is made to 
assess a person's ability to estimate how likely it is that the 
debt will be repaid. The better this assessment is, the better 
the credit rating. Depending on the classification, the 
interest rate often changes as well. It is very difficult to get 
a loan if you have bad credit. 

Guarantee 

The guarantee is a security for a loan. As a guarantor, I 
undertake to pay the outstanding debts if the borrower 
does not pay them. If I actually have to pay the debt, I can 
claim the money back from the borrower. Whether I have 
more success than the bank is questionable. 

Borrowing money privately  Borrowing money from relatives or friends – usually without 
paying interest 

Mortgage 

A mortgage is a special form of security. Real estate or land 
is used as security. So that everyone can see that this 
property or property serves as security, a so-called 
mortgage is entered in the land register. The land register 
can be viewed by everyone.  

Mortgage loan A loan intended for the purchase or construction of real 
estate or land with a mortgage as 

Overdraft 

The overdraft is probably the most common way to borrow 
money. The salary account serves as a credit account. When 
the salary account is closed, a so-called "framework" is set 
by the banking institution. This is the amount that 
customers can "overdraw", i.e. borrow. Fees and interest 
are usually charged for this. These fees and interest are 
higher than for a loan.. 

Loan default 
One speaks of a loan default when the claim against the 
borrower is irrecoverable. That means you don't get 
anything back from the outstanding debt. 

Loan shark 

Colloquially, dodgy, dubious people who lend money to 
debtors with poor credit ratings at excessive interest rates 
(usurious interest rates). In the event of non-payment of the 
debt, the legally prescribed ways of collecting the debt are 
not always followed. 
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Credit card partial payment 

If I pay by credit card, I have the option of paying the 
amount in installments. This means that I don't have to pay 
the entire credit card bill in the following month, but only a 
minimum rate (e.g. 10% of the total amount). 
The interest charged for this is usually higher than with an 
overdraft. 

Credit intermediary 

A credit intermediary brokers loans between banks and 
borrowers. He receives a commission from the bank for his 
work. This commission is usually passed on to the borrower 
as part of the loan agreement.  

Leasing 

The word "leasing" is English and means "to rent". However, 
this has nothing to do with a tenancy agreement, such as 
with an apartment. 
With leasing, the lessor rents an object (e.g. car, ...) to the 
lessee for a certain period of time. The lessor can request a 
down payment at the beginning or a final payment at the 
end. The object belongs to the lessor. However, the lessee 
must pay for any damage that occurs. As a rule, the lessee 
cannot exit the contract prematurely (or only by paying a 
penalty).  

Online quick 

loan A loan that is taken out over the Internet. After 
entering the personal data, a credit check is carried out in 
the background. If the creditworthiness meets the 
requirements of the bank, the loan is granted and the 
money paid out within a few minutes. 

Pawnbroker 

At a pawnbroker, I can borrow money for a short time in 
return for a deposit (jewellery, car, valuables, etc.). I get a 
pawn ticket for it. In any case, the amount is always less 
than the value of the deposit. On the due date, I must pay 
the entire debt (including fees and interest) to get my 
deposit back. If this is not possible, I have the option to 
extend. But I have to pay the interest and fees. A new 
deposit slip will then be issued. If I cannot pay, I will be 
given a one-month grace period. If I can't pay again, my 
deposit will be sold. If there is anything left over from the 
sale after deducting the pawnbroker's costs, I get that 
money. 

Personal loan  A loan that is aimed at consumers. The intended use is not 
specified. 
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Installment purchase 

Installment purchase is a commercial credit. I buy a certain 
product and receive it immediately. However, I pay the 
purchase price in individual installments. Interest is charged 
for this (as with other loans). The goods still belong to the 
seller until the last installment has been paid. The 
installment purchase can be concluded directly with the 
seller. In recent years, however, many sellers have been 
working directly with a bank. They act almost like a credit 
broker (but without commission). Your advantage - you get 
the purchase price from the bank immediately. The bank 
bears the risk of default. 

Collateral 

Collateral is used to secure credit transactions. If the loan is 
not repaid or only partially repaid, this collateral is used. If 
these are material things (land, houses, gold bars, ...), they 
are sold. If there is any money left over after the debt has 
been settled, the owner of the security gets it. If the liability 
is personal (e.g. surety bond), this person will be asked to 
pay the outstanding debt. 

Interest 

Interest is the fee I have to pay for borrowed money. 
e.g. B. I borrow 2,000 euros at 5% for 120 days.  
Interest is calculated using the overnight interest formula: 

Z = K * P * T / 100 * 360 

“Z” stands for interest, “P” for interest rate, “K” for loan 
amount, and “T” for number of days. 

A banking year has 360 days. 

So if I borrow 2,000 euros for 120 days at an interest rate of 
5 percent, the following calculation results: 

Z = 2,000 * 5 * 120 / 100 * 360 = 33.33 euros 

This means that I have to pay 33.33 euros in interest. 

Compound interest 
Accrued interest is added to capital. As a result, I then also 
have to pay interest on this interest. This is called 
compound interest. 
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 Annex "Terminology" 

 
 

Guarantee 

 
 

Personal loan  

 
 

Car loan 

 
 

Mortgage 

 
 

Online quick 

 
 

Mortgage loan 

 
 

Collateral 

 
 

Installment purchase 

 
 

Creditworthiness 

 
 

Borrowing money 
privately 

 
 

Leasing 

 
 

Loan default 

 
 

Pawnbroker 

 
 

Overdraft 

 
 

Interest 

 
 

Credit  

 

 
Credit card partial 

payment 

 
 

Compound interest 

 



   
 

© lets-talk-about-money.eu  page 8 

2. Borrow money 

Setting Individual work followed by a plenary session 
Goal Discussing one's own attitude towards borrowing money 
Duration 15 minutes 
Material One copy of the “Borrow money” annex 

Flipchart and pens 
 

 

The “Borrow money” annex is distributed to all participants. The participants have 5 minutes 
to fill this out.  

The following points are then discussed in the plenum: 

● What do I have or would I borrow money for? 
● From whom do I have or would I borrow money?”  

 

The results are collected on a flip chart. 
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 Annex “Borrow money” 

 

Have you ever borrowed money? Yes □   No □ 

 

If Yes … 

What did you borrow money for? 

 

 

 

Who did you borrow money from? 

 

 

 

What would you do it for again? 

 

 

 

If No... 

What would you borrow money for? 

 

 

 

Who would you borrow money from? 
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3. Case study: Sarah and Alex 

Setting Group work and plenary session 
Objective To show different forms of lending money using a case study 

To show how people slowly grope into debt problems 
Duration 75 minutes 
Material For each group, the respective tasks  

Annex “The first own apartment” 
Annex “The new living room” 
Annex “The new car” 
Annex “One year later” 
Flipchart and pens 

 

Groups of 3 – 4 participants are formed. In 4 rounds they work through the case study step 
by step. 

 

Round 1 

Each group receives the annex "The first own apartment" (task definition + list of income 
and expenditure) 

You have 20 minutes to make a corresponding statement of costs. 

Then the results are briefly discussed. The calculated, freely available monthly budget for 
each group is written down on the flipchart. 

 

Round 2 

Each group receives the annex “The new living room” (tasks and spreadsheet). You answer 
the questions for yourself and calculate the costs for an installment purchase. After 15 
minutes you meet again in the plenum and discuss the individual questions. 

In the case study, the two buy the facility in installments. On the flipchart, 106,73 euros are 
deducted from the freely available budget for all groups. 

 

Round 3 

Each group receives the annex “The new car” (tasks and calculation sheet). After they have 
calculated both variants, they should decide on one option. (15 minutes) 

The respective decision is justified in the plenary session and the monthly charge is deducted 
from the freely available budget. 
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Round 4 

Each group receives the annex “One year later”. You have 10 minutes to think about how to 
proceed. 

The results are then discussed in plenary.  

Finally, 500 euros are deducted from each group on the flipchart. This is the reduction in 
income. Then each group sees how high their deficit is. 

 

After the discussion of the 4th round, the whole story is briefly discussed again. 

● Is such a story realistic? 
● Do the participants know someone who had a similar experience? 
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Annex “The first shared apartment” 
 

Alex is 22 years old and lives with his parents. He works as a metal construction technician 
and is in a relationship with Sarah, 20 years old. She is a saleswoman and also still lives with 
her parents. Both have a car. He owns a new red sports car. She has a 17 year old wreck. 
 

Both have wanted to move in together for some time and are looking for a nice and 
comfortable apartment (2 to 3 rooms). Alex earns 1,525 euros net per month, Sarah 1,100 
euros net per month.  

 

Fixed expenses for Alex: (per month)  

Leasing rate: 130 euros  
Gasoline average 150 euros  
Insurance: Car liability + comprehensive insurance 142 euros  
Vehicle tax 84 euros 
Other fixed expenses per Month: 
Part payment installment 65 inch TV  45 euros 
Membership fee for fitness studio: 59 euros 
Mobile phone: 49 euros 
 

Fixed expenses for Sarah: (per month) 

petrol on average 50 euros  
Insurance: Car liability 45 euros vehicle tax 25 euros 
Other fixed expenses per Month: 
Fitness studio membership fee: 59 euros 
Mobile phone: 29 euros 
Streaming service: 10 euros 
Securities fund: 50 euros 
 

They  will soon find what they  are looking for and fall in love with a 72 m² apartment. The 
rent is 699 euros (including operating costs). For heating they need 65 euros. For electricity 
49 euros . 

 

Create an overview of income and expenses. For costs that are not specified, decide 
whether money will be spent on them and, if so, how much.    
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Expenditures 
 
Rent incl. operating costs _______________ 

Heating _______________ 

Electricity _______________ 

Cable TV, ORF, streaming _______________ 

Internet                                       _______________ 

Mobile phone _______________ 

Health/accident insurance _______________ 

Endowment _______________ 

Car insurance                             _______________ 

Vehicle tax                                  _______________ 

Lease rate _______________ 

Gasoline/repairs/other _______________ 

Public transport _______________ 

Subscriptions (newspapers, ...) _______________ 

Membership fees _______________ 

Savings/asset accumulation       _______________ 

Credit _______________ 

Other installments _______________ 

Food, household items _______________ 

Cigarettes _______________ 

Clothing, shoes _______________ 

Health/cosmetics/hairdresser _______________ 

Going away/leisure time/culture _______________ 

Hobbies _______________ 

Gifts _______________ 

Miscellaneous _______________ 

TOTAL Expenses _______________ 

Income 

Income Alex               _______________ 
 

Income Sarah           _______________ 

 

Side Job        ______________  

 

Housing allowance,  

rent allowance            ______________ 
 

Family                       _______________ 
 

Other income            _______________ 

 

TOTAL income _______________ 

 

 

 

 

    TOTAL income        ______________ 
 

 -  TOTAL expenses    ______________ 

 

Freely available 

                 ____________________ 
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Annex “The new living room” 

 

Sarah and Alex have used up all their savings for the deposit, the agent’s 
commission and the fee for the kitchen. 

They took their old children's room furniture with them. But for the living room 
they have nothing suitable.  

In a furniture brochure, Sarah finds a living room set that she would like. The 
purchase price is 1,999 euros - but they can't afford that all at once.  

 

The furniture retailer offers them a partial payment option: 

The term of the furniture loan is 24 months; a monthly rate of 103.73 euros 
must be paid; In addition, there is a monthly account management fee of 3 
euros. 

 

Questions 

 

1) Should Alex and Sarah accept/can they afford this offer?  
2) How much do the two have to pay in total, i.e. until the partial 

payment expires? 
3) Who owns the living room furniture when paying in installments?  
4) Do the two have other (cheaper) ways to get to their living room? 
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Monthly rate ________________   

 

x number of months _____    

 

 = ______________ Total 

 

 

Difference between purchase price ___________________  

 

 

and total ____________ = 

 

 

_______________________ 

 

This is _____________ % more than the purchase price 
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Solution "The new living room" 

 

Question 1 

Each group can decide for itself whether to accept the offer. However, it 
depends on the freely available budget that you calculated at the beginning. 

 

Question 2 

103.73 rate + 3 euros account management x 24 months = 2,561.52 i.e.    

 

~28.14% more than the cash sale price =  

effective interest rate ~28.14% p. A. 

 

The effective interest rate is the sum of all costs imposed on the borrower 
when taking out a loan. This means that not only the interest rate of the loan is 
meant, but also processing fees and other loan costs are added and the result is 
a percentage based on the net loan amount. 

 

Question 3 

The furniture in the living room belongs to the furniture dealer until the last 
installment has been paid. 

 

Question 4 

● Buying cheaper furnishings 
● Used furniture from the flea market or the Internet 
● Bulky waste 
● Build it 
● etc. 
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Annex "The new car" 

 

Shortly after Sarah and Alex bought the living room for a total monthly 
payment of 106.73 euros, Sarah's car breaks down. The repair costs for the 17-
year-old car would be more than 2,000 euros. 
 

Since she needs a car to get to work, she goes to a car dealership and finds a 
car there, 5 years old, around 8,600 euros. 
 

The car dealer made her the following offers: 
 

1) Leasing: Down payment: €3,000, 60 monthly installments at €72.92; 
Residual value: €3,000 

2) Loan: Loan amount: €5,600, 60 monthly installments of €109.31. 
 

are additional monthly costs of  

71.61 for liability insurance  

23.60 for motor vehicle tax 

89.38 for fully comprehensive insurance  

 

If she cancels her fund savings, she would have the down payment together up 
to 500 euros. She could get the missing 500 euros by means of an overdraft. In 
addition, she would save 50 euros in the future, which she can invest in fully 
comprehensive insurance. 

 

Tasks: 

● Compare the monthly costs incurred with the different forms of 
financing 

● Compare the total costs incurred after the financing period of 5 years 
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Monthly costs  
 

Payment Monthly 
Rate  

Liability 
insurance 

Vehicle 
tax 

Comprehensive 
Insurance 

Total costs 
per month 

Cash 
payment 

 

     

Loan 

 

     

Leasing 

 

     

 

Total costs after 5 years 
 

Payment 

 

Down payment/ 
own share 

Installments Residual 
value 

Total amount 

Cash 
payment 

    

Loan 

 

    

Leasing 
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Solution: The new car 

1) Monthly costs  
 

Payment Monthly 
Rate  

Liability 
insuranc
e 

vehicl
e tax 

Comprehensive 
insurance 

Total costs 
per month 

payment 
 

-- 71.61 23.60 Optional 95, 21 

Credit 
 

109.31 71.61 23.60 Voluntary 204.52 

Leasing 
 

72.92 71.61 23.60 89.38 257.51 

 

In addition, the residual value should be saved when leasing, which means an additional 
monthly Rate of € 50 corresponds (total leasing charge would then be € 307.51 per 
month), otherwise a new leasing or credit agreement must be concluded after the end of 
the leasing, which entails additional costs.  

 

2) Total costs after 5 years (without fully comprehensive insurance) 
 

Payment 
method 

Down payment/ 
own share 

Installments Residual value Total 

cash payment 
 

-- -- -- 8,600.00 

Loan 
 

6,558.60 3,000.00 -- 9,558.60 

Leasing 
 

4,375.20 3,000.00 10,375.20 3,000.00 

Other type of 
financing 
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Annex “One year later” 

Alex loses his job because his company is closing. This reduces household income. In order 
for the two to be able to pay their running costs, they have to overdraw their joint account. 

After a few months, the two notice that the bank is no longer transferring the leasing 
installments due to the overdraft: 

You receive a letter from the lessor:  

Dear Mr. M.,  

you have been with us for 2 Months behind on your lease payments. If you 14 
pay the arrears  

of € 260 plus € 15.00 reminder fees and interest on arrears, we unfortunately 
feel compelled to terminate your leasing contract. The entire remaining debt is 
then due for repayment in one sum and the car will be picked up.  

You will then face further inconveniences such as a visit from the bailiff and 
garnishment of wages.  

Best regards  

Your leasing company  

Task: 
 

What can Alex and Sarah do?  

 

_____________________________________________________________ 

_____________________________________________________________ 

_____________________________________________________________ 

 

Solution "One year later" 
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● Contact the lessor immediately and describe the situation. 
Working together on a solution (e.g. deferral, temporary rate reduction) 

● Creation of an income and expenditure 
● Analysis of the finances - where can I save - how can I increase my income 
● Contact a free debt 

 


