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Annex "Magic Triangle of Investments" 

 

Life insurance 
 

A fixed amount is paid to an insurance com-

pany every month. The insurance company 

invests the money and is supposed to gen-

erate income from it. At the end of the 

term (20 years or more) you receive a one-

time payment.  

 

Annuity insurance 
 

Similar to life insurance. The term is usually 

even longer. (40 years or more). At the end 

of the term, you can choose between a 

one-time payment and a monthly additional 

pension. 

 

 

Cryptocurrencies 
 

are digital assets that can also be used as a 

medium of exchange. Currently, cryptocur-

rencies are used almost exclusively as an as-

set to make quick money. They are subject 

to large fluctuations. 

 

Stocks 
 

A stock is a stake in a company. You share 

in the profits of a company. It is traded on 

the stock exchange. High returns are possi-

ble. Performance cannot be predicted.  

 

Bond 
 

is a security with which the issuer (usually a 

company) agrees to pay interest for the 

loan. The buyer gets his money back at face 

value plus the agreed interest.  

 

Building savings contract 
 

is a savings product with a term of 6 years. 

The agreed savings amount can be paid 

once, annually or monthly. In addition to 

the interest, you get a government bonus. 

 

Savings book 
 

With a savings book, I leave my money to a 

banking institution. I usually get interest on 

it. I can withdraw money from my savings 

book at any time. 

 

Premium savings book 
 

With the premium savings book, I commit 

myself to paying money into my savings 

book regularly over a longer term. I cannot 

withdraw money during this period. In addi-

tion to the interest, I receive an interest bo-

nus from the bank. 
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Savings box / piggy bank 
 

eats money and gives it  

(if persuaded ☺)  

 

 

Daily money / savings account 

 

is the digital form of the  

savings book 

 

Checking account 
 

is used for daily payment transactions. In-

come and expenses are processed via it. 

You rarely get interest. Fees usually apply. 

 

Fund savings  

 

With fund savings, I pay a fixed monthly 

amount to an intermediary (e.g. bank). He 

then uses the money to buy shares in the 

agreed funds. 

 

Fixed-term deposit 

 

Fixed-term deposit is a larger amount that 

is invested once at a bank for a specific pe-

riod of time. The longer the term, the 

higher the interest rates. 

 

Real estate 
 

By buying a house or an apartment, one 

hopes for a price increase in the long term. 

You may also receive rental income. At the 

same time, there are also costs (e.g. 

maintenance). The return therefore de-

pends on several factors. 

 

Equity funds 

 
 

collect money from investors and use it to 

buy shares in a wide range of companies. 

This results in better risk diversification. Eq-

uity funds are traded on the stock ex-

change. 

 

 

ETFs 
 

are exchange-traded index funds. It repli-

cates the performance of a specific index 

(e.g. DAX). It can be compared to an equity 

fund. The difference is usually the much 

cheaper costs. 

 

Gold/Silver 

 

are commodities (metals) with a monetary 

value. This monetary value is subject to 

change. It depends on supply and demand - 

but also on the US dollar exchange rate. 

 

Government bond 

 
 

is a bond issued by a state. The better the 

credit rating of the state, the lower the in-

terest. There are even government bonds 

where I get back less than I paid (negative 

interest). 
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